
Georgia’s governor signed Senate Bill 431, a bill intended 
to regulate Internet cafes by prohibiting “any promotion 
involving an element of chance which involves the playing 
of a game on a computer, mechanical device, or electronic 
device at a place of business in this state.” As we reported 
earlier, members of the promotions industry are concerned 
because the bill is ambiguous and broadly drafted and on its 
face appears to prohibit, among other things, cash prizes in 
all types of sweepstakes. The bill became effective upon the 
Governor’s signature.

We will notify you of any guidance provided by Georgia that 
may explain how it will be interpreted or enforced.

Myspace Settles FTC Privacy Charges

The Federal Trade Commission announced a settlement 
with Myspace over disclosure of Myspace users’ personal 
information. The FTC alleged that despite the promises 
contained in its privacy policy, Myspace provided advertisers 
with the unique identifier of Myspace users who were 
viewing particular pages on the social networking site. 
Advertisers could use the unique identifier to locate a user’s 
Myspace profile to obtain personal information publicly 
available on the profile and, in most instances, the user’s full 
name. According to the FTC, advertisers also could combine 
the user’s real name and other personal information with 
additional information to link broader web-browsing activity 
to a specific individual. The FTC claimed that these practices 
violated Myspace’s privacy policy. 

The agency also claimed that Myspace certified that it was 
complying with the U.S.-EU Safe Harbor Framework, which 
provides a method for U.S. companies to transfer personal 
data lawfully from the European Union to the United States. 
As part of its self-certification, Myspace claimed that it 

complied with the Safe Harbor Principles, including the 
requirements that consumers be given notice of how their 
information will be used and the choice to opt out. The FTC 
alleged that these statements were false.

Under the proposed settlement, Myspace is required to 
establish a comprehensive privacy program designed to 
protect consumers’ information, and to obtain biennial 
assessments of its privacy program by independent, third-
party auditors for 20 years.

This alert is a publication of Loeb & Loeb and is intended to provide 
information on recent legal developments. This alert does not create 
or continue an attorney client relationship nor should it be construed 
as legal advice or an opinion on specific situations. 

Circular 230 Disclosure: To ensure compliance with Treasury 
Department rules governing tax practice, we inform you that 
any advice contained herein (including any attachments) (1) 
was not written and is not intended to be used, and cannot be 
used, for the purpose of avoiding any federal tax penalty that 
may be imposed on the taxpayer; and (2) may not be used 
in connection with promoting, marketing or recommending to 
another person any transaction or matter addressed herein.
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